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SUB J : NETHERLANDS CENTRAL BANK INCREASES DISCOUNT RATE 
REF: THE HAGUE 3402 

1. THE NETHERLANDS CENTRAL BANK ANNOUNCED, EFFECTIVE OCT 16, AN 
INCREASE IN THE DISCOUNT RATE FROM 6.5 PERCENT TO 7 PERCENT. THIS 
IS THE FIFTH INCREASE IN 1973. 
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2. THE BANK SAID IT RAISED ITS RATES TO BRING THEM INTO LINE 

WITH MONEY MARKET RATES AND TO TAKE ACCOUNT OF THE CONTINUING 
EXPANSION OF THE BANKS' CREDIT. THE BANK DECIDED TO CUT THE 
EXTRA CHARGE ON BANKS WHICH MAKE EXCESSIVE CALLS ON THE CENTRAL 
BANK TO TWO PERCENT FROM THREE PERCENT ON AN ANNUAL BASIS TO 
REDUCE THE UPWARD PRESSURE ON THE MONEY MARKET RATES. 

3. THE OTHER RATES OF THE CENTRAL BANK WERE ALSO INCREASED BY 
1/2 PERCENT. THESE ARE NOW: PROMISSORY NOTE RATE: 8 PERCENT; 
ADVANCES ON CURRENT ACCOUNT AND LOANS TO PRIVATE INDIVIDUALS: 

9 PERCENT; ALL OTHER RATES: 8 PERCENT. 
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